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Article IV 

Utilization of Contractors and Employment of Labor 

1. In the establishment, maintenance, and use and operation of defense sites and in the 
execution of obligations undertaken by the Government of the United States in the 
Compact, as amended, and its related Agreements, the Armed Forces of the United 
States, United States contractors and local contractors: 

(a) May employ persons possessing requisite skills and qualifications. 
Employment preference shall be given, without discrimination, to citizens of the 
Federated States of Micronesia and to citizens, nationals and permanent resident aliens of 
the United States. In the employment of such persons pursuant to the preferences set 
forth in this paragraph, the Armed Forces of the United States and United States 
contractors shall exercise their best efforts to employ persons present in the Federated 
States of Micronesia; and 

(b) Shall utilize without discrimination, consistent with the laws and regulations 
of the United States, qualified local contractors to the maximum extent feasible, and 
qualified contractors which are legal entities of the United States. The Armed Forces of 
the United States and United States contractors shall ensure that the specifications and 
instructions for contract bids shall permit such free and full competition as is consistent 
with the procurement of the goods and services needed by the Government of the United 
States. 

(c) Shall, in consultation with the Government of the Federated States of 
Micronesia, establish procedures for local sourcing of products, works, and services 
where there are qualified local contractors. 

2. Prior to the employment of third country personnel or the utilization of third country 
contractors, the Government of the United States shall notify the Government of the 
Federated States of Micronesia of that intent, in writing, and shall consult, if requested 
within thirty days of such notification, with the Government of the Federated States of 
Micronesia as to the availability of qualified local hire personnel or qualified local 
contractors. If a response is not received by the United States within thirty days after 
notification, the United States or its contractor may proceed with the hiring action. 

3. The Government of the United States may hire third country contractor personnel 
without notification under paragraph 2, for periods of temporary duty of ninety days or 
less within a twelve-month period if qualified local hire personnel are not available. 

4. The laws and regulations of the Federated States of Micronesia shall not apply to the 
terms and conditions of employment of the United States personnel or third country 
contractor personnel by the Armed Forces of the United States of United States 
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contractors. The Government of the Federated States of Micronesia shall not require 
United States personnel, third country contractor personnel or United States contractors 
to obtain any license, permit or certificate, or to undergo any examination, in connection 
with the performance of their duties on behalf of the Armed Forces of the United States. 
For purposes of this paragraph only, United States Personnel shall not include relatives 
(other than spouses and children) or wards of members of the force, members of the 
civilian component, or contractor personnel, or spouses of such relatives or wards. 

5. In the employment of local hire personnel by the Armed Forces of the United States 
and United States contractors, the Government of the United States shall adopt measures 
consistent with the standards of local labor laws to the extent they are compatible with 
the laws, regulations and operational requirements of the United States. 
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Article V 
Taxes and Customs 

1, The following are exempt from any tax, fee or similar charge imposed by the 
Government of the Federated States of Micronesia: 

(a) The services, activities, facilities, equipment, material, income or any other 
property or transactions of the Armed Forces of the United States or United States 
contractors; and 

(b) The ownership, possession, use, or transfer inter se by United States 
personnel, by death or otherwise, of real or personal property, tangible or intangible, 
wherever located. 

2, Third country contractor personnel shall be subject to income tax generally applicable 
in the Federated States of Micronesia. 

3, All materials, equipment and other property imported or exported by or on behalf of 
the Armed Forces of the United States, or United States contractors for the use or benefit 
of the Armed Forces of the United States, United States contractors, United States 
personnel, or third country contractor personnel shall be permitted entry into and exit 
from the Federated States of Micronesia free from customs duties, license requirements, 
and other import and export taxes, fees or charges. 

4, United States personnel may import into and export from the Federated States of 
Micronesia furniture, household goods and personal effects for their personal or family 
use, including all forms of privately owned land, sea and air transportation, free from 
customs duties, license requirements, and other import and export taxes, fees or charges. 

5, The following are exempt from customs examination by the Government of the 
Federated States of Micronesia: 

(a) Members of the force, members of the civilian component and the dependents 
of both when entering or leaving the Federated States of Micronesia under official orders 
except when under leave orders; 

(b) Documents under official seal, and mail in the United States military postal 
channels; and 

(c) Cargo consigned to or shipped by the Armed Forces of the United States or 
United States contractors. 
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6. The Armed Forces of the United States, in cooperation with the Government of the 
Federated States of Micronesia, shall take appropriate measures, including inspection, to 
prevent the importation of contraband and to prevent abuse of privileges granted under 
this Article. 

7. Should property imported into the Federated States of Micronesia under the 
exemptions provided by this Article subsequently be transferred to a person not entitled 
to such exemptions, such person shall be liable for import duties and other charges 
according to the laws and regulations of the Government of the Federated States of 
Micronesia. 

8. Animals and plants, including fruits and vegetables, imported by United States 
personnel, subject to the provisions of this Article, and by third country contractor 
personnel shall be subject to the laws and regulations of the Federated States of 
Micronesia governing such inspection of and restriction on such importations. 
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Article VI 
Service Facilities 

The Armed Forces of the United States may authorize the establishment, use, 
operation and maintenance within defense sites in the Federated States of Micronesia of 
service, educational and recreational facilities. Such facilities and their related activities, 
including the importation, purchase, sale or dispensing of merchandise and services by 
them shall be exempt from all taxes, customs duties, fees, charges and license 
requirements of the Government of the Federated States of Micronesia. 
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Article VII 

Military Post Offices 

The Armed Forces of the United States may establish, operate and maintain 
military post offices within defense sites for their use and the use of United States 
contractors and United States personnel A mail facility operated by a United States 
contractor on behalf of the Armed Forces of the United States shall be considered a 
military post office within the meaning of this Article. 
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Article VIII 
Bearing of Arms 

1. Members of the force may possess and use arms when necessary to perform their 
official duties and, in specially designated areas in defense sites, to maintain skills to 
perform their official duties, in accordance with the laws and regulations governing the 
Armed Forces of the United States. 

2. Contractor personnel may possess or use arms when acting in support of the military 
mission of the Government of the United States in an official capacity as law 
enforcement personnel or security officers designated as such by the Government of the 
United States in accordance with its laws and regulations. 

3. Any other possession or use of arms shall be only as agreed between the Government 
of the United States and the Government of the Federated States of Micronesia. 



